EduMarkets

Hedge Fund Simulation

Learn portfolio management
by managing the book.

EduMarkets Hedge Fund Simulation is a trainer-led portfolio simulation. Participants run a
book individually or in teams. The simulation runs fully online, so there is nothing to install.

Take the portfolio

manager's seat

Each participant runs their own book. They trade the same
instruments, have the same Alpha return objectives and
have the same risk constraints that real hedge funds use.
Participants can go long or short, trade relative and exploit
market inefficiencies.

The markets continuously move on the news that comes in
during the session. Participants pay financing and carry on
the positions they hold overnight.

The profit and loss of a book is split into the part that comes
from the market direction (Beta) and the part that comes
from the position selection (Alpha).

Available markets

01

02

03

04

05

US Long/Short Equity
International Long/Short Equity

Global Macro (Index Futures, Bond Futures,
Commodity Futures & FX)

Rates (Treasuries & Interest Rate Swaps)

Credit (Cash Bonds & Credit Default Swaps)
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Hedge Fund Simulation Trading Desk Charts Portfolio Analytics Risk Reference Debrief Leave
Demo Team - Robert o) RRagrket Instrument
Day 1.0f 65 Nextday 24 . sYmBoL BETA BID ASK DAILY % POSITION BTy Russell 2000 futures
MSFT 1.10 455.81 455.99 +1.31% Index future
EXPOSURES NFLX 1.48 650.81 651.47 +0.18% zs
Gross exposure f 58% NKE 1.00 78.50 78.58 -1.82% 95,382 2,188.94
29% of capacity NQ x20 1.15 20,252.62 20,254.24 +1.27%
2,044.93
Net exposure (7 8% NVDA 1.80 146.86 146.92 -2.07% 34,310 60 days ago today
Limit 20% oxXY 1.30 61.15 61.21 +1.97% Spread 0.8 bp Volatility 17%
PEP 0.55 178.95 179.03 +2.28% Contract size 50 Contribution to book volatility -0.2%
Beta net exposure / . 2:?‘ PFE 0.70 28.35 Pl s Contribution to VaR $-17,171
imit %
PG 0.50 165.39 165.45 +0.25%
o, Newsfeed
1-d95% VaR(s $521,289 (35%) RTY x50 1.10 2,235.64 2,235.82 +1.62% -88
— d1 UPS reports quarterly revenue of $21.8bn. Analysts expected $22bn. EPS is $1.78,
Margin used 7 $11,901,964 (15%) sLe 1.40 46.62 46.66 -2.83% against $1.80 expected.
Volatil 4 T 0.60 19.26 19.26 +1.37% d1 UPS reports quarterly revenue of $21.8bn. Analysts expected $22bn. EPS is $1.78,
olatility 5.0% (0%-14%) TSLA 2.00 254.19 254.29 +1.70% against $1.80 expected.
Drawdown (£ 0.0% / 5%y 0.80 502.98 503.48 +0.65%
HOOK ups 0.90 128.39 128.51 -1.19%
wmT n an 7 71 7 73 41 A% Positions 10 positions, $57,551,741 gross
Realised P&L $0 Trade ticket sYMBoL QUANTITY AVG COST VALUE  UNREALISED
Unrealised P&L $29,506 Instrument Size Sizein ) RTY -88 2,227.95 -$9.81M -$9.0K @
Financing $e RTY 5 || %ofcapital v | [-100%|( -50% || +s6% |[+100%| [ NKE 95,382 78.92 $7.53H -$1.3K (%)
Commissions $-2,854 44 contracts, $4,918,606 at the mid price 0 Jpm -28,755 218.78 -$5.11M -$104.1K E/‘
) T LY 6,262 799.43 5.114 101.2K )
Total P&L $26,651  Ordertype  Price Time n force O § $ )
Resting orders
) Market v GTC v Buy
Equity $100,026,651 Order gotal No resting orders.
P&L today $26,651 rder detalls
Nach €77 RA1 Q4s4
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The markets and the news

Each market is modelled on the instruments and the conventions that market uses in practice. The news
flow is written for the market being traded, so a credit session reads like the credit market and a rates
session like the rates market. All market data is synthetic but realistic. No client data and no real market

data is used.

Simulated trading days

One simulation session consists of a number of trading days. Each simulated trading day lasts
approximately two minutes in real time. Participants can open and close positions continuously. The

trainer can accelerate or slow the pace of the session according to the level of the participants. Over the
course of a training programme the simulation can be run for several sessions, either the same mandate

under different market conditions and at a higher difficulty level, or a different mandate.

EduMarkets
Hedge Fund Simulation

Demo Team - Robert

Day 12 of 65 Nextday 71s °
EXPOSURES
Gross exposure f 58%

29% of capacity

10%
Limit 20%

Net exposure s

12%
Limit 25%

Beta net exposure f

1-d95% VaR s $882,899 (59%)

Margin used s $11,813,687 (15%)

Volatility 8.5% (8%-14%)
Drawdown f 0.2% / 5%
BOOK
Realised P&L $0
Unrealised P&L $1,603,809
Financing $-48,948
Commissions $-2,854
Total P&L $1,552,007
EduMarkets
Hedge Fund Simulation

Demo Team - Robert

Day 2 of 65 Nextday 75s °
EXPOSURES
Gross exposure f 58%

29% of capacity

Net exposure 7 8%
Limit 20%
Beta net exposure f 9%
Limit 25%

1-d95% VaR f $526,578 (35%)

Margin used 5 $11,984,600 (15%)

Volatility 5.1% (0%-14%)
Drawdown f 0.1% / 5%
BOOK

Realised P&L $0
Unrealised P&L $-16,872
Financing $-4,270
Commissions $-2,854
Total P&L $-23,997
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Trading Desk Charts Portfolio Analytics Risk Reference Debrief - Leavs
P&L decomposition f
$2,349,187 $1,552,007
1.5M -$35,692 -$48,948 -$2,854
M
0.5M
0
-$40,891 -$90,058
-0.5M
Y -$578,737
Market factor ~ Sector factors Size factor Selection Spread cost Financing Commissions Total
Factor Profit and loss
Market factor -$40,891
» Sector factors -$90,058
Size factor -$578,737
Selection $2,349,187
Market profit and loss $1,639,501
Trading Desk Charts Portfolio Analytics Risk Reference Debrief - Leave
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RTY Russell 2000 futures Short 88 NKE Nike Long 95,382 LLY Eli Lilly Long 6,262
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What sets EduMarkets apart

The full multi-manager pod shop universe

The simulation covers five mandates: US long/short equity, international long/short equity, global macro, rates and
credit. Together these span the strategies a multi-manager pod shop runs, so a programme can place participants
in the seat of any pod within the firm. All five mandates are traded on the same screens, so a participant who has
run one mandate requires no further introduction to run the next.

A new market path for every session
Each session is generated from scratch rather than drawn from a fixed set of scenarios, with its own prices, its own

events and its own news flow. A group can therefore trade the same mandate a second time without repeating the
exercise.

Trainer control over the session

The trainer sets the mandate and the risk limits before a session opens and can revise a limit while the session is
running. The volatility of the market, the frequency of the news flow and the events that occur are equally under the
trainer's control, both in advance and during the session. Every book can be followed live, and the debrief is
conducted on the record of the session itself.

Risk limits and scoring

The risk limits in a mandate are enforced during the session. When a book exceeds a limit, the risk team reduces
the position at the prevailing market price, and the participant bears the spread and the commission on those
trades. Persistently running well below the risk budget is penalised as well. The score measures the return of a
book against the risk taken to achieve it, so a substantial profit earned on an oversized position does not typically
win a session.

Request a live demonstration

We will run a live session with you and demonstrate each

] info@edu-markets.com
of the five mandates.

hfsim.edu-markets.com
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