EduMarkets

Bank ALM Simulation

Learn Bank ALM
by doing.

EduMarkets Bank Asset & Liability is an interactive online simulation for anyone who is
serious about understanding how a bank works, how it manages risk and how bank balance
sheet management works in practice.

You are the bank's management team

Your team is in charge of a bank and you manage it one quarter at a time. You decide how much to lend, what
rates to offer savers, how much buffer to keep and how to manage your risks. It is a hands-on way to learn how a
bank works, how it makes money, what risks it is exposed to and how it has to comply with regulatory
requirements.

EduMarkets
Bank ALM Simulation DEMO1 Q1of 8 Decision phase 27:33 ® Connected Leave
Dashboard Round 1- Balance Sheet Decisions S T peir el

Markets
U NO . :
Financials ASSETS CURRENT  MATURES o 1 YOUR DECISION ‘ PROJECTED Projected impact
Decisions Projected round score 73.2
TREASURY & LIQUIDITY
Growth 40% 69/100
Results Cash & Reserves 48.7 - 60.5 Auto calculated: the funding buffer (1% minimum 102.7
reserve) Profitability 40% 67/100
Leaderboard .
» Government Bonds 132.4 Rolls over 132.4 Target 132.0B 132.4 Regulatory 20% 931100
Reference v Interbank Lending 62.8  Rolls over 62.08 Target o 99.08 99.0 Est. NIl £5.238
Credit losses -€0.81B
LENDING BOOK
» Mortgages 447.3 -13.4 433.7 New lending +33.0B - 70bp 451.6 Est. net profit €1.58B
CB facility plug  None - fully funded
» Corporate Loans 281.6 -22.5 258.6 New lending +15.0B 273.6
CET1 min11% 14.29%
» Consumer Loans 51.5 -10.3 41.0 New lending +5.0B 46.0 ——
Total Assets 1,623.5 988.3 1,105.3 R O
NO NSFR min100% 150.15%
LIABILITIES & CAPITAL CURRENT  MATURES .o o YOUR DECISION PROJECTED ——
Leverage min4% 4.77%
FUNDING ———
v Consumer Deposits 765.2 -68.8 727.7 Expand to set deposit rates and targets 773.5
v Retail Deposits 612.5 -30.6 612.7 Rate [ ) 1.3% 623.5
v Term Deposits 152.7 -38.2 115.0 Target o 150.08 150.0
Rate [ ] 2.5%
v Interbank Borrowing 207.1 Rolls over 207.1 Target [ ] 279.08 279.0
Central Bank Facility 0.0 -0.8 0.0 Auto calculated: drawn only after cash 0.0
CAPITAL
Shareholders' Equity 51.2 - 53.6 Moves with retained profit 52.8
Total Liabilities & Capital 1,023.4 988.3 1,105.3
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The decision screen
Each team makes a set of decisions each quarter. During the decision making process you get immediate feedback on
the likely effect of your decisions. Once the round closes, the simulation progresses to the next quarter and your results

come in. How much new business you won, how rates and loan losses changed your profitability, how your regulatory
ratios look and how well you did versus your competition.
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EduMarkets

Bank ALM Simulation

Understand where every number comes from

The balance sheet, income statement and the regulator's ratios update every quarter. For every important output
value there is a formula button that reveals the calculation behind the output. The simulation also contains a built-
in reference guide that explains the complete logic of the simulation. Nothing should be a black box to the user.
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14.0% 146.3% 141.2%

mmmmmm

14.0% 146.3% 141.2% 5.0% KeyRatos — RepriangOsp

The financials screen A formula panel explaining a ratio

The complexity increases during the simulation

The trainer has full control over the level of complexity of the simulation at any point in time. The session can
start on a foundational level and as the simulation progresses, more real-world features can be added. Next to
this the trainer has full control over the starting balance sheet composition of the bank and the economic
scenario that is being played.

FOUNDATIONS INTERMEDIATE ADVANCED

The basics: lending, deposits, HQLA Adds a more granular loan book, The full capital stack (tier 1 - AT1s

and capital. How a bank makes retail and commercial bank fee based and subordinated debt, tier 2 - TLAC/

money and stays within the rules. business, private banking, more MREL), markets & investment
funding choices and hedging with banking, Synthetic Risk Transfers and
swaps. the stress tests regulators use.

See it for yourself

The best way to understand the simulation is to see it in LEEEsiE sy

action during a live demonstration. We will walk you
through the user experience, show how a trainer can set L@l kG s
. s . almsim.edu-markets.com
up a new session within minutes and how the controls of

a live session work.
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